TRANSPORTATION & TERMINALS

TIDEWATER

Certified Mail 7003 1010 0002 1344 4202

June 15, 2015

Mr. David D. Lykken
Pipeline Safety Director

Washington Utilities and Transportation Commission RECEIVED
1300 S. Evergreen Park Dr. S.W. TR .' it
P.O. Box 47250 JUN 15 ZU19

Olympia, Washington 98504-7250 State of Wasnington
UTC
Pipeline Safety Program
RE: Inspection Response Letter
2015 Hazardous Liquid Pipeline Safety Inspection
Tidewater Terminals Company — Snake River Terminal
671 Tank Farm Road

Pasco, Washington 99301

Dear Mr. Lykken,

The Washington Utilities and Transportation Commission (UTC) conducted a Hazardous Liquid Safety
Inspection of the Snake River Terminal and associated pipelines from May 4-6, 2015. The inspection
included a records review, operator qualification assessment, and inspection of the pipeline and
breakout tank facilities.

Probable violations and areas of concern identified during the inspection were described in UTC's letter
dated June 8, 2015. UTC's letter requests Tidewater review the inspection report and respond in writing
by July 10, 2015 with a description of how and when Tidewater plans to bring the probable violations
into compliance.

Tidewater has completed its review of the inspection report and has developed a plan to address each
of the probable violations and areas of concern. Proposed corrective actions for each of the probable
violations and areas of concern are described in the attached spreadsheet. Tidewater proposes an
August 31, 2015 completion date for all of the corrective actions. Please know that we have already
initiated work related to completing selected corrective actions, and will also track each of the
corrective actions through closure using our audit corrective action tracking system.,

Tidewater appreciates UTC's assistance relative to pipeline compliance and trust the proposed
corrective actions are sufficient to bring the probable violations and areas of concern into compliance.

6305 NW 0ld Lower River Road, Yancouver, WA 98660« 360.693.1491 = www.tidewater.com



(57) TIDEWATER

TRANSPORTATION & TERMINALS

Please contact the undersigned at bill.collins@tidewater.com or 360-693-1491 if you have any questions
concerning the attached spreadsheet or if you require additional information.

Sincerely,

Withom H i

William H. Collins
Director, EHS&S

cc: Snake River Terminal files
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49 CFR §195.507 Recordkeeping. Each operator shall maintain records that demonstrate compliance with this subpart. The following individuals were noted performing operator qualified |Tidewater management has reviewed the Operator 6/30/2015 6/8/2015
(a) Qualification records shall include: tasks with no record to show they were actually qualified: Qualification program to identify any gaps. Tidewater has
(1) Identification of qualified individual(s); o John Hines performed task-030 "Test overfill protective devices  [implemented a monthly review of the OQ program to avoid
(2) Identification of the covered tasks the individual is qualified to perform; |(liquid)" multiple times in 2013 (1/1, 6/2, 9/1, 10/10, 12/4), lapses in qualifications.
(3) Date(s) of current qualification; and however, Tidewater's records (energyworld.net) do not show him
(4) Qualification method(s). being qualified to perform this task. John Hinz, Karen Scott, and Tim Berry have been qualified
(b) Records supporting an individual's current qualification shall be maintained while the |* Karen Scott performed Task 027.1 Routine Monthly Inspection of [to perform the tasks in question.
individual is performing the covered task. Records of prior qualification and records of  |Breakout Tanks (liquid), multiple times in 2014/2015 (4/2/14 and
individuals no longer performing covered tasks shall be retained 11/1114, 211/15), however, Tidewater's records (energyworld.net)
for a period of five years. do not show her being qualified to perform this task.
 Tim Berry performed task-inspect and operate gate valve-during
field inspection on May 6, 2015, however, Tidewater's records
(energyworld.net) do not show him qualified to perform this task.
Areas of Concern
Reference Rule/Regulation Area of Concern Corrective Action Due Date Completion Date
49 CFR §195.307 Pressure testing aboveground |(c) For aboveground breakout tanks built to API Std 650 (incorporated by reference, see | A records review for hydrostatic testing was conducted for Tanks |, |Per Tidewater's O&M Manual (Section 205.5b) all breakout [NA
breakout tanks. §195.3) and first placed in service after October 2, 2000, testing must be performed in |2, 14, 22, 24, 33. Hydrotest record for tanks 1 and 2, put into tanks that are significantly altered or repaired will be
accordance with Sections 7.3.5 and 7.3.6 of API Standard 650. service in 1975 and 1976 respectively, could not be found. returned to service in accordance with APl 653.
(d) For aboveground atmospheric pressure breakout tanks constructed of carbon and  [Hydrotest record for tank 14, first put into service in 1945, could
low alloy steel, welded or riveted, and non-refrigerated; and tanks that are returned to |not be found. Hydrotest record for tank 24, put into service in
service after October 2, 2000, and are built to API Std 650 (incorporated by reference, |1952, could not be found.
see §195.3) or its predecessor Standard 12C; the necessity for the hydrostatic testing of
repair, alteration, and reconstruction is covered in Section 12.3 of API Std 653. All of these tanks were first put into service (or significantly altered)
prior to October 2, 2000, so code language would not apply.
However, Tidewater should have a plan to capture this information
for any pre-code tanks are re-hydrotested.
49 CFR §195.571 What criteria must | use to|Cathodic protection required by this Subpart must comply with one or more of the The following were noted during review of Tidewater facilities: A) Tidewater will work with our 3rd party corrosion 8/31/2015

determine the adequacy of cathodic
protection?

applicable criteria and other considerations for cathodic protection contained in
paragraphs 6.2 and 6.3 of NACE SP 0169 (incorporated by reference, see§ 195.3).

The following is taken from Tidewater's 0&M Manual:

401.2 Criteria for Achieving Cathodic Protection

(a) Any of the below listed criteria, when complied with separately or collectively will
indicate adequate cathodic protection has been achieved for steel pipe or external
carbon steel storage tank bottoms.

* A negative (cathodic) potential of at least 850 mV with the current applied. This
potential shall be measured with respect to a saturated copper/copper sulfate reference
electrode (CSE) contacting the electrolyte. Consideration must be given to voltage drops
other than those across the structure-to-electrolyte boundary for valid interpretation of
this voltage measurement.

A) Pipe-to-soil (PIS) read ings were taken on the chime at 4
quadrants of selected breakout tanks. Tank 32 on the north side
had a reading of -472 mV with current applied. This is well below
the acceptance criteria. The other three quadrants were well above
the acceptable range. Tidewater has the annual cathodic protection
(CP) survey scheduled for July 2015 and they will have their CP
specialist look into this issue.

B) PIS readings were taken at various formal test stations as well as
at locations where the pipelines were above ground (block valves).
At one location, adjacent to Tesoro's tank farm, the PIS reads were -
612, -613 and -612 mV for the three SRT to Tesoro 6-inch pipelines.
This is well below the acceptance criteria. Tidewater was aware of
this situation and was actively pursuing the problem.

Tidewater has 90 days to investigate the low reads and mitigate as
necessary.

engineer to investigate issue and mitigate as necessary.

B) Tidewater has replaced the isolation flanges and this
issue was resolved on May 26, 2015.




